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Abstract

This study argues that border regions should be redefined from spaces of
division, security regulation, and underdevelopment into strategic hubs for
realizing a peace economy on the Korean Peninsula. Since national division,
these regions have borne long-term social costs caused by military tension and
security regulations, resulting in weak industrial foundations, poor settlement
conditions, population outflow, and local economic stagnation.

In particular, parts of the northern Gyeonggi border region face overlapping
regulations, including military facility protection zones, metropolitan area
regulations, environmental controls, and development restriction zones. As a
result, these areas remain in a contradictory position: they require support as
underdeveloped regions, yet are simultaneously restricted as part of the
metropolitan area.

To address this problem, the study proposes the concept of an International
Peace City as a comprehensive policy framework. This framework combines
the establishment of inter-Korean cooperation foundations, attraction of
international organizations and NGOs, industrial development, ecological,
cultural and tourism revitalization, and regulatory exemptions. The aim is to
transform border regions into platforms for peace, exchange, industry, and
international cooperation.

The study suggests three main strategies: developing industries based on the
unique ecological, historical, and cultural resources of the DMZ and border
areas; establishing institutional mechanisms to adjust military, metropolitan, and
environmental regulations for the purpose of realizing a peace economy; and
building a supra-regional cooperation system involving Gyeonggi, Gangwon,
and Incheon.

Finally, the study emphasizes the need for legal and institutional support.

In the short term, existing laws related to border regions and peace economy
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special zones should be improved. In the long term, a separate special law
reflecting the unique characteristics of border regions should be considered.
Overall, the study concludes that border region policy should move beyond
passive compensation and toward a growth-hub strategy that actively supports

the realization of a peace economy.

International Peace City, Regulatory Exemptions, Special Act
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